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KEY ECONOMIC INDICATORS 


All dollar figures 
converted at 240 FCFA = $US1.00 


INDICATOR 

INCOME & GOV'T BUDGET UNIT 
GDP at Current Prices $ million 
GDP at 1966/67 Prices $ million 
Population, Estimate million 
GDP per Capita 

(at current prices) hundred 
Operating Budget million 
Capital Budget million 


MONEY, PRICES & PROD. 

Money Supply (season adj) million 145 200 
Quasi Money million 22 31 37 46 
Domestic Credit million 111 127 204 243 
Foreign Obligations, Gov't million 133 166 231 coo 
Budgeted Nat'l Debt Service million 4.9 7.9 7.4 9.6 
CPI Foreign Families Yaounde 5/66=100 110 116 123 134 
Cocoa Production 1000 m tons 112 124 107 110 
Robusta Coffee Production 1000 m tons 50 63 62 66 
Arabica Coffee Production 1000 m tons 25 30 32 24 
Cotton Production 1000 m tons 38 43 45 28 
Tropical Wood Exported 1000 m tons 470 SU: 497 611 
Aluminum Produced 1000 m tons S24 «=. SOF 46.2 44.8 
Electric Power Consumed million kWh 1152 1147 1102 1109 
Industrial Turnover $ million 173 203 227 264 16.3 


BALANCE OF PAYMENTS & TRADE 
Central Bank Foreign Assets 
Current Balance of Payments 
Balance of Trade 
Total Exports (FOB) 

U.S. Share 
Total Imports (CIF) 

U.S. Share 

EEC (6) Share 

French Share 


million 93.5 78.4 46.7 49.3 5.6 
million 37.9 -14.6 =32.1 2.5 109.0 
million -11.8 -50.2 -77.9 15.9 120.0 
million 268 239 232 326 40.5 
million 25.5 21.4 zis? 2443 13,0 
million 280 289 318 310 -2.5 
million 23.6 20.6 3569 27.9 -21.4 
million 191 198 208 203 =2.4 
million 141 143 151 147 “2.6 


tt LP LD DDD DHMH 


Main imports from US in CY 1973 in $ million: aircraft & spares 11.1, electrical machinery 
5.5,;industrial vehicles & spares 3.9, paper products 1,3, tobacco 1.5, fats 0.9, medications 
& chemicals 0.7, steel products 0.7, foodstuffs 0.3. 


Explanations: Time period is fiscal year (July~June) for income, budget, monetary and 
production figures except cocoa (Oct-Sept), coffee (Dec-Jan), cotton (Mar=Feb). Index, 
balance of payments and trade figures CY (Jan=Dec). Split year figures are given from 
year to next, e.g. 1973/74. Change is percentage by which most recent indicator differs 
from same situation 12 months previous. Interest rates: basic control bank rate 4.5% 
9/68-4/74, 5.5% 4/74 present; preferential rate 3.5% 9/68-4/74, 4% 4/74-present; savings 
rate 3.5% 2?-8/73, 4.5% 8/73-6/74, 5.5% 6/74-present. A 1% credit tax has been assessed 
since 9/5/73 on all commercial credit. Foreign obligations include drawn down gov't loans 
& gov't guaranteed loans to corporations, Latter is estimated at half total, Budgeted 
Debt Service includes only foreign gov't & international organization debt servicing. 
Industrial Turnover is Syndustricam sample of combined turnover of same 70 leading 
manufacturers and includes tax assessments, 





SUMMARY 


Cognizant that abundant mineral resources have so far proved elusive, 
Cameroon has wisely decided to concentrate on developing its varied 
agricultural resources, A number of well-conceived projects are now 
underway to regenerate cocoa and coffee export crops, as well as 
expand rice, sugar, palm oil and cattle production for the local 
market. Underpinning these projects is a well-advanced transport 
infrastructure program, Meanwhile, petroleum and mineral exploration, 
as well as liberal encouragement to new industrial ventures, continue 
to broaden the country's economic potential. 


The advent of a sharp rate of inflation and a drastically reduced 
timber market and Arabica coffee crop in 1974 have abruntly turned 
Cameroon's $16 million trade surplus of the previous year into a 
deficit. The Government has tried to mitigate the worst effects of 
the sudden decline by encouraging increased food production and 
sheltering those in the money economy through liberalized import 
regulations and offsetting wage increases, Characteristically, the 
official approach has remained measured, responsive, and aware of 
the diverse interests within the economy, 


Political stability, a liberal investment code, an official policy 

of diversifying sources of investment and supply, and an impressive 
record of growth since independence contribute to creating an attrac- 
tive business environment in Cameroon. Public=sector projects, 
either self-financed or supported by international institutions, will 
continue to generate sizable imports of equipment and technical know- 
how. Private-sector imports from the United States enjoy a good 
local reputation and have become more competitive because of dollar 
devaluations and less discriminatory tariff rates than those pre- 
vailing in most of francophone sub-Saharan Africa. Cameroon's Third 
Five-Year Development Plan (1971-76) reserves an important place for 
private foreign investment, and there is a general appreciation of 
American technology and business methods, 





CURRENT ECONOMIC SITUATION AND TRENDS 


Recognizing that abundant mineral resources have so far proved 
elusive, Cameroon's leadership has wisely decided to promote the 
country's varied agricultural potential. With the assistance of 
the World Bank, the European Economic Community, and bilateral 
aid sources, major projects were launched in 1974 to regenerate 
and extend cocoa production and increase rice, sugar and cattle 
production. A large-scale palm oil expansion and a modest coffee 
regeneration program has been underway for several years, and a 
cereal production program is under study. 


Favorable weather boosted 1973/74 cocoa production by a moderate 
3,000 metric tons to a total of 109,870 metric tons. Cocoa, which 
provides about 30 percent of Cameroon's export earnings, has 
suffered declining unit production for some time because of aging 
trees and poorly maintained and isolated peasant plots. To reverse 
this trend, IBRD and the French Government have agreed to help 
Cameroon finance a 123,550-acre regeneration and planting program 
over the next six years. An ambitious cattle-raising and meat- 
packing project financed by a World Bank loan was also launched in 
1974 to modernize the beef marketing potential of the central 
Adamaoua Plateau. French bilateral aid is financing the expansion 
of two new rice projects in the Mbo valley and the Ndop plain in 
western Cameroon. The Cameroonian Government (GURC) also comnissioned 
an American company in mid-1974 to study plans for a fourth rice 
project in the Mbandjock area, a fertile valley 60 miles northeast 
of Yaounde where the SOSUCAM sugar complex is located. 


The existing sugar cane refinery is now being expanded in stages to 
double its capacity to 30,000 metric tons by 1976. A second sugar 
complex to be built by the same French company that runs SOSUCAM, 

will add an additional 50,000 metric tons capacity by 1978. Several 
public and private sector palm oil expansion programs have been 
underway for several years; aggregrate production of the three largest 
commercial companies is forecast at 123,000 metric tons by 1985. A 
modest coffee regeneration and agricultural improvement program is 
being financed by the coffee stabilization funds and coffee producers ' 
cooperatives. Drier weather is blamed for a 25 percent drop in 1973/74 
Arabica production, a reversal of the constant growth this crop has 
enjoyed since 1968, 





Exploitation of Natural Resources Encouraged 


Timber, Cameroon's most abundant natural resource, saw a significant 
export expansion in 1973, jumping 23 percent to 611,000 metric tons 
and earning twice the 1972 amount of foreign exchange. Timber pro= 
duction dropped significantly in 1974, however, because of reduced 
building activity abroad. While the 1973 boom was in progress, it 
strained the country's rail and port infrastructure capacity and 
clearly demonstrated that sustained timber export growth will be 
hindered unless transport facilities are substantially improved. 

To help reduce the transport bottleneck and increase the value of 
timber exports, a new timber law of early 1974 specified that 60 
percent of cut timber would have to be locally processed. While 

no timetable was specified it is expected that increased local 
processing will be on a graduated basis. 


Significant petroleum resources have not yet been found in Cameroon 
or off its shores but the vastly changed economics of petroleum 
extraction since 1973 have given the Government and the concession 
holders more impetus to pursue exploration. Most of the major con» 
cession holders have plans for active drilling programs in 1975 and 
one company plans to exploit petroleum in 1976. Copper deposits in 
the North also received renewed attention in 1974 as the French 
company BRGM agreed to undertake exploration. No immediate plans 
seem to exist to extract the 1.1 billion metric tons of bauxite 
reserves at MinimeMartap on the Adamaoua Plateau. Transport con» 
straints and the vast size of the undertaking are expected to delay 
their exploitation for some time. Uranium deposits of yet unknown 
quantities also are known to exist in Cameroon. 


Infrastructure = a Top Priority 


Transport constraints represent one of the greatest impediments to 
Cameroon's development and the most costly to overcome. The Third 
Plan sets aside 34.3 percent of public investment for transport, 
which is also receiving strong support from the IBRD and other 
major donors. 


Top internal priority remains the northesouth road/rail axis linking 

the port of Douala and Yaounde, the capital, with the North. Completed 
on schedule in early 1974, the Transcameroon Railway now provides a 
continuous rail link from the sea (Douala) to the northern town of 
Ngaoundere. Attention has now turned to rehabilitation of the badly 
worn and heavily used rail link between Douala and Yaounde. As an 
interim measure, the World Bank approved a $16 million loan in September 
1974 to finance new rails, a bridge and rolling stock, but major emphasis 
continues to focus on the general realignment of the Douala-Yaounde line 
for which multilateral and bilateral aid assistance is being sought. 





Beyond the railhead at Ngaoundere, an extensive road improvement 
project is underway to the Chad frontier. The IBRD-financed 
Ngaoundere-Garoua road is scheduled to be completed in 1975, 
followed by a major road project from Garoua to Mora, also supported 
by IBRD. The final stretch from Mora to near the Chadian border, 
financed by West Germany, has already been completed. Major portions 
of the east-west Trans-African Highway running across the mid=north 
of the country from Ekok on the Nigerian frontier to Garoua-Boulai 
on the border with the Central African Republic are now being sur- 
veyed for ultimate upgrading as financing becomes available. The 
European Development Fund (FED) has agreed to help finance a study 
of the Yaounde-Baffoussam road which will complete the third road 
link of the important Douala-Yaounde-Baffoussam economic triangle. 


Port traffic in Douala, which handleS over 80 percent of the nation's 
sea freight, about doubled during the 1960's; having virtually 
reached the saturation point, it has varied only slightly since 1970. 
Plans are underway for a major expansion of facilities to overcome the 
port congestion, A comprehensive study prepared by the French=-German 
consultant group SOGREAH/DSBI/OCCR forms the basis for the port 
project, but escalating costs have created questions as to the pro- 
posed depth of the channel and the extent of quay facilities 
recommended in the study. Tne consultant report also included 
recommendations for a new deep-water facility at Pointe Limboh near 
Victoria, the site of a proposed national petroleum refinery and 

the most feasible exit point for bulky exports like bauxite, if these 
should develop. The Douala port plan is still under review by the 
IBRD and other prospective donors, 


Cameroon Airlines, the national air carrier launched in November 

1971, now runs three flights a week to Europe, has flights to Central 
and West Africa (as far as Dakar), and provides expanding service in 
internal commercial air traffic. In 1974 a DeHaviland Twin Otter 
commuter plane was purchased for expanded service to Western Cameroon, 
Cam-Air is now investigating replacement aircraft for its two aging 
pc4's. Construction of the new $18 million Douala international air 
terminal scheduled to be completed early in 1976 is now well underway 
with the assistance of the French Government and the African Develop- 
ment Bank, 


industrial Growth a Continuing Challenge 


—_——— -— 


Stimulated by a favorable investment climate, low-cost electricity, 
and the expanded market offered by the Union Douaniere et Economique 
de l'Afrique Centrale (UDEAC) -- comprising the Central African 





Republic, Congo, Gabon and Cameroon == industry now accounts for 12 
percent of Cameroon's GDP. Manufacturing is concentrated on foreign- 
owned agricultural processing and production of basic consumer goods. 
Newly completed factories include a jute bag plant and several palm 
oil mills. Cotton textile, soap and cotton ginning facilities have 
been expanded. The only heavy industry is the French-owned aluminum 
plant-Alucam, Plans exist for an Austrian-sponsored $130 nillion 
paper pulp plant, a $60 million petroleum refinery, as well as smaller 
investments in tire manufacturing, pharmaceuticals, fertilizer, cable 
and bottling facilities, The industrial turnover statistics for 1974 
show a 22.7 percent increase over 1973, a rise of almost 7 percent in 
real production taking into account a 16 percent annual inflation 
rate. 


Manufactured items sold to neighboring UDEAC Countries account for 
almost one-third of Cameroon's industrial exports. On the occasion 

of UDEAC's tenth anniversary in December 1974, President Ahidjo 
stressed the need to continue the expansion of inter-regional economic 
planning within what has heretofore functioned mostly as a customs 
union to insure the sustained growth of secondary industries and to 
permit economic units of production, 


Paced Cameroonization and Social Justice Characterize Labor Relations 


The Government is pressing an active, but moderate "Cameroonization" 
program, Private investors are asked to prepare Cameroonian citizens 
to assume positions of increasing responsibility in their ventures 
and the number of jobs created for local nationals is one of the 
criteria judged in granting investment code benefits. 


The Ministry of Labor and Social Welfare actively supervises wages 
and working conditions, frequently intervening to head off disputes. 
(The three former labor organizations have been merged into a single 
national federation closely tied to the sole national political party.) 
A detailed wage classification structure was worked out in 1971 by a 
tripartite labor, management and government commission, Private 
sector employees are characterized as agricultural or general and 
divided into three location divisions, Scaled wage increases for 
private sector employees ranging from 3-10 percent and 6-18 percent 
were decreed in September 1973 and July 1974 respectively. Also 
effective from July 1974 is a national pension plan with an employer 
contribution of 4.2 percent of employee salaries below 100,000 

francs CFA (about $420) a month. Family allowance employer contrib- 
utions of 7 percent for general workers and 5.65 percent for agricul- 
tural workers earning below 62,500 francs CFA (about $260) a month 
are also in force. A revised Labor Code was introduced in late 1974, 





Improved Trade Position Threatened 


Cameroon's 1972 balance of trade deficit of $77.9 million was reversed 
during 1973 when a surplus of $15.9 million was registered, owing in 
large part to the sustained high prices for cocoa, the very favorable 
timber market, and trimming of imports during the period. This 
favorable position was again reversed in 1974 by the mounting cost of 
petroleum and petroleum by-products, and by the general worldwide 
inflation. A sharp turndown in 1974 of Cameroon's booming timber ex- 
ports and the decline of the Arabica coffee crop also cut substantially 
into the country's export earnings. Although statistics for 1974 are 
not yet available, there is no question that the country experienced 
trade and balance of payments deficits. As a temporary expedient, 
Caneroon borrowed $5.57 million under the IMF oil facility and also 
drew $8.32 million against its IMF gold tranche in late 1974, 


Government Revenues and Expenses Under Scrutiny 


The 1974/75 recurrent and public investment budgets =- totaling $342 
million, an increase of 12.7 percent over the previous year -=- intro- 
duced austerity cuts in public services and called for stricter 
implementation of the 1973 tax code, but virtually no new taxes. 

The new tax code unified tax systems within the country and brought 
Cameroon closer into line with its UDEAC neighbors. Corporate income 
tax is now 30 percent, taxes on industrial and commercial profits 

are 22 percent, the agricultural profits tax is 15 percent, and 
dividend taxes 15 percent. The progressive income tax on individuals 
is 45 percent on incomes exceeding 3 million francs CFA, 


The capital or public investment budget increased by 20.5 percent in 
1974/75 to $61.6 million, but many development projects are expected 
to be financed by an extrabudgetary advance of $25 million from the 
central bank. In 1973/74, the first such advance for $20.8 million 
financed cattle, road, health, telecomnunications and other important 
development projects. Under the new regional central bank arrange- 
ment, medium-term advances for a maximum of 10 years can be made for 
infrastructure and agricultural projects in an amount up to 20 per- 
cent of anticipated budgetary revenues for each state, 


Caneroon's foreign public debt, including that portion privately held, 
was given as $231 million (disbursements) at the end of 1972. Amorti- 
zation and interest payments on public and Government-guaranteed debt 
amounted to $19 million. While the country's overall debt service 
ratio was relatively small at 8 percent in 1972, it is projected to 
rise considerably over the next few years and exert an increasing 
burden on the balance of payments, 





Coping with Inflation 


Internal inflation as measured by official price indexes reached just 
over 16 percent between November 1973 and October 1974, but it is 
generally recognized that price increases have been disproportionately 
higher in basic African foodstuffs, having a particularly acute effect 
on Cameroonians in the money economy. The Government has tried to 
mitigate the effects of the inflationary spiral by encouraging added 
food raising around urban areas, liberalizing basic food import 
regulations, creating a stabilization fund to subsidize kerosene 
costs, and decreeing periodic salary increases to keep pace with 
inflation, Characteristically, the official approach has remained 
measured, responsive and aware of the diverse interests within the 
econony. 


____IMPLICATIONS FOR THE UNITED STATES 


Since gaining political independence, Cameroon has encouraged diversi- 
fication of its econonic and commercial ties to balance out a persistent 
economic dependence on France. Preferences which linked former French 
Africa to the metropole have been supplanted by a system of reciprocal 
trade preferences between the European Community and the African 
associated states, In January 1970, the UDEAC countries sharply re- 
duced tariffs on imports from non-EEC countries, thereby reducing the 
degree of preference accorded to European suppliers. It is expected 
that new association arrangements now being negotiated between the 
European Community and African, Caribbean and Pacific countries will 
eliminate the requirement for such preferences which disadvantage 
American and other non-EEC suppliers. 


There remain non-tariff barriers such as licensing requirements that 
regulate domestic industry and control trade in health-related products. 
Goods from outside the franc zone may only be handled by approved im- 
porters, a measure which imposes some inconvenience on American 
exporters, The solution that has been adopted by several successful 
American suppliers is to appoint a local representative from among 

the list of established importers. 


Sales to the public sector represent a large share of the country's 
imports and benefit from the full force of the Government's diversifi- 
cation effort. Sizable purchases of American products have recently 
been made in commercial aviation and military transport equipment, 





which in turn carry with them continuing spare parts sales. Such large 
sales can highly distort US#Cameroonian trade figures, but the public 
sector is expected to continue to be a good customer for heavy road= 
building, transportation, and telecommunications equipment, as well as 
engineering services and plant installations, especially those associated 
with untied World Bank=financed projects. Public tenders are periodically 
called for insecticides and agricultural and veterinary supplies. 


In the private sector, a continuing market exists for American earthmoving 
and logging equipment and spare parts, electrical machinery, tobacco, craft 
paper, and canned and processed food. Increased competitiveness of Ameri# 
can products because of devaluations and recognized high quality have also 
stimulated local interest in consumer products such as plastic covering 
material, hand tools, and clothing. 


Foreign Investment an Official Policy 


In recognition that domestic savings and foreign aid alone cannot increase 
investment at the desired rate, private foreign investment is officially 
encouraged in Cameroon. American business in particular enjoys a good 
local reputation for management, technical capability, and innovation. 

An Economic Mission exists within the Cameroonian Embassy in Washington 

to stimulate US investment. 


The Ministry of Commercial and Industrial Development is the principal 
GURC agency handling new investments, but most initiatives are subject 
to inter#Ministerial decisions involving pertinent government agencies. 
Tax privileges and duty-free admittance of equipment are negotiated 
according to the National Investment Code that provides graduated bene 
fits commensurate with national development priorities. The Government 
may participate in the equity of a new venture, primarily through the 
National Investment Company, but is generally disposed to assign manage= 
ment control to the private partner. This is true even with recently 
formed companies having majority government equity. An Investment 
Guaranty Agreement allowing American investments to be insured through 
the Overseas Private Investment Corporation has existed since 1967. 





this little booklet 

can change the lives 

of thousands of _ 
American Indians 


pian 
INDUSTRI 
PARKS 


if it gets into the right hands 


This booklet locates forty Indian industrial parks on reservations from New York to Florida to the 
Pacific Northwest, and outlines the business advantages to locating a plant or offices on any one of 
them. 


Favorable lease terms, significant tax benefits, easy access to markets, abundant natural resources, 
complete planning assistance—and a rich source of willing and able employees are waiting. 


It’s an opportunity to make a most profitable business investment—and change the lives of thousands 
of American Indians. 


But nothing much will happen unless we get this booklet into the right hands. 
Are they your hands, or those of someone you know? 


I’m interested.Send your booklet ‘Indian Industrial Parks” to me, today. 


Name __ 5 : = s Title 
Address a 
ae tina acl ce tena cicmgstias 





and send a copy to someone | know, today. 
RI sitter scat iene 
ee 
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Office of Public Affairs, Economic Development Administration, Room 7019, U.S. DEPARTMENT OF COM- 
MERCE, Washington, D.C. 20230. 











